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Abstract In this work the exact distribution of the linear combination of p independent logistic random variables is
studied. It is shown that the exact distribution may be represented as a shifted infinite sum of independent random variables
distributed as the difference of two independent Generalized Integer Gamma distributions. In addition, two near-exact
approximations are developed for this distribution. Numerical studies are conducted to access the degree of precision
and also the computational performance of these approximations. The developed methodology is used to derive near-exact
approximations for the linear combination of independent generalized logistic random variables.
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1. Introduction

The logistic distribution is an important distribution in statistics and is used in several areas of research. For
example, in logistic regression to model categorical variables [7] and in physics, survival analysis, growth models,
medical diagnosis and public health [3, 16, 8, 2, 10, 1] among others. This distribution has many similarities
with the Normal distribution but with heavier tails. Problems related with the use of linear combinations of
independent logistic random variables may arise naturally from the applications addressed in the above references
when these are considered in the multivariate setting. Despite the importance of this distribution, as far as the
author knows, there are few results available for the distribution of the linear combination of independent logistic
random variables. [9] addresses the sum of logistic random variables when the variables are independent and
identically distributed. The probability density and cumulative distribution functions for the linear combination of
n independent logistic random variables were obtained in [18] in terms of the H-function, which is difficult to use
in practice. [15] develops approximations for the distribution of the sum of random variables with a generalized
logistic distribution also for the independent and identically distributed case. In [17] it is defined that a random
variable Y has a generalized logistic distribution if ¥ =log[X/(1 — X)] with X ~ Beta(p,q) and the moment
generating function is given as

I'lp+6)I(g—1)

I'(g)T(p)
We will denote this fact by Y ~ GLogistic(p, ¢) . It will be shown, in Section 5, that the results in this paper can

also be used to address the distribution of linear combination of independent generalized logistic random variables.
We should also note that this distribution was already presented in Table A, page 155 of [14]. We should point

M(t) =
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out that the methodology developed in this work can also be extended to the product of independent log-logistic
random variables by using a simple logarithm transformation.

In this paper we derive two near-exact approximations [5] for the linear combinations of independent logistic
random variables, which will have as distribution: i) a shifted difference of two Generalized Integer Gamma
distributions [4, 6] denoted in Appendix 1 of [13] by SDGIG or ii) the sum of a shifted Gamma random variable and
an independent variable with a SDGIG distribution. The near-exact distributions were introduced in [5] and they
are developed by making an adequate factorization of the exact characteristic function of the random variable in
study and by approximating just one of the factors in such way that the resulting characteristic function corresponds
to a known and manageable distribution.

This paper is organized as follows, in Section 2 it is shown that the exact distribution of the linear combination
of independent logistic random variables may be represented as a shifted infinite sum of DGIG distributions.
In Section 3, two near-exact approximations are developed for the linear combination of independent logistic
random variables. In Section 4, numerical studies are provided to illustrate the precision, asymptotic properties and
computational performance of these distributions. In Section 35, it is shown how it is possible to use the procedure
developed in Section 3 to develop near-exact approximations for the linear combination of independent generalized
logistic distributions. Finally, section 6, is dedicated to the conclusions.

2. The exact distribution of the linear combination of independent logistic random variables

In this section we present two results on the exact distribution of the linear combination of independent logistic
random variables. Theorem 2 is the basis for the near-exact approximations developed in Section 3.

Let X;,...,X, be p independent logistic random variables, with parameters 1; € R (the set of real numbers)
and o; € R (the set of positive real numbers), that is

ind

Xj ~ Logist(p;, 0;),
1
Fx,(z) = z e R, ()
1+ exp (—%)
J
for j =1,...,p. Itis known that the characteristic function of X is given by [1]

Dy, (t) = exp(itp;)B(1 4 ojit, 1 — o0jit) = exp(itp;)T(1 + 04it)T'(1 — ojit), teR

where B(.,.) denotes the usual Beta function. Therefore, the characteristic function of the linear combination of p
independent logistic random variables, W = Z’;zl o; X, for aj € R, is defined as [1]

p
(I)W(t) = H exp(itujaj)l"(l + Ujajit)f‘(l — O'jOéjit) , teR. 2
j=1
Theorem 1
Let Xi,...,X, be p independent logistic random variables, with parameters p; € R and o; € R*. Then the

characteristic function of W = Zle a; X; with o; € R may be written as

Oy (t) = ~tpA4OO - ntl i e :
w(t) = exp 1;/@0@ H Hm HW . ©

n=0 j=1 j=1

Proof: We may write the expression of the characteristic function of W in (2) as

P P
Dy (t) = exp {it Z ujozj} H I(1+oj0;it)['(1 — 0,04it) (€))

=1 j=1
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then using the equality [11, p. 9, expression (12)]

1M 1\~ -1
I'(z) = - H [(1 + n) (1 + %) ] , 2 € C (the set of complex numbers),
n=1

we have

By (1) = ex iti o ﬁ 1 ﬁ n+1 n+1
w - oxp Hi% oty (1—O'j04jit)(1—|—0'j04jit) n+1+ojajitn+1—ajajit

n=1

which gives rise to the desired result. a

In the expression of the characteristic function of W in (3) in Theorem 1, we may identify the following:

o the expression

ﬁ n+1

i=1 n+1-— itojaj

corresponds to the characteristic function of the sum of independent Exponential distributions multiplied by
ojo;; with parameters n + 1, which corresponds to a Generalized Integer Gamma (GIG) distribution [4],

the expression
ﬁ n+1
‘Ln 4 14itoja;

is the characteristic function of the sum of 1ndependent Exponential distributions multiplied by —o;a; with
parameters n + 1, which corresponds to a negative GIG distribution,

thus expression
ﬁ n+1 13[ n+1
j:1n+1+itojozj j:1n+1—itojaj

is the characteristic function of a DGIG distribution,
finally, from the expression of the characteristic function of W in (3) we may say that the exact distribution
of W may be represented as a shifted infinite sum of independent DGIG distributions.

The result provided by Theorem 1 provides an interesting insight about the exact distribution of W however is not
useful in practice due to the infinite product in expression (3). We intend to overcome this problem by developing
near-approximations for the distribution of 1. In order to develop these approximations we have to consider a
different representation of the exact characteristic function of W which is given in the following theorem.

Theorem 2

Let Xi,...,X, be p independent logistic random variables, with parameters p; € R and o; € R*. Then, for
0 € N\{1} (N denotes the set of positive integers numbers), the characteristic function of W = Z?Zl a; X with
o € R may be written as

with

and

" TT 1+k \ ' o 1+k .\ "
P ¢ {jl_[l,:cl_[() (Uja] ) <0'jO‘j - lt> jlj[ 1;[ (GJaJ ) (C’jo‘j " 1t> ©
P T(6 — ojit) T(6 + itoa;
Oy, (t) = exp {ufz,ujaj } jl:[l a]a]1 I'( I‘(la?a]) 7
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Proof: If in the expression of the characteristic function of W in (2) we multiply and divide by I'(¢), by
I'(6 — 0jcyit) and by I'(6 + 0 ¢it), for some § € N, we obtain

D (t) = ﬁf(1+5—1) F(1+oj05it)  T(1+6—-1)  T(1—o0j04it)
WA (1) T[(1+6—1+0;a5it) T(1) D(1+0—1—005it)

. b P F((S — O'jOéjit) F((S — O‘jOéjit)
X exp {“ZW‘J} 1= @)

Jj=1 Jj=1

J=1

Now using the equality [11, p. 8-9, expressions (6) and (7)]

52
I'z+6—-1)
i S h
) H (z+h)
h=0
for z € Z, the result provided by this theorem follows after some simplifications. ad
For a matter of simplicity, from now on, one will only consider the case a; > 0 for j =1, ..., p. However, the
general case can be addressed using the same procedure.
From Theorem 2 we may conclude that
W=W;+ W ®)

with Wy and W, independent random variables and where Wj; has a DGIG distribution and W, has the
distribution of a shifted sum of independent random variables whose distribution corresponds to the difference
of two independent LogGamma random variables or equivalently the distribution of a shifted sum of independent
generalized logistic random variables, according to the definition provided in [17]. Addressing now with more
detail the distribution of W7; if some of the positive or negative Exponential distributions in (6) have the same
parameter we can sum them, obtaining in this way Gamma distributions, so that equation (6) can be written as

ot 0
+ oy —rF I L T
Ow, (1) = ¢ [T (A F =ity 5 S TJO)7 = (A +it) ™7 )
Jj=1 j=1
where v = (r{,...,r);) and AT =(\],...,\[,), are respectively the shape and the rate parameters
corresponding to the positive Exponential distributions, and =~ = (r;,...,7,_) and A~ = (A ,...,\,_) are

respectively the shape and the rate parameters corresponding to the negative Exponential distributions, and where
£ is the number of positive Exponential distributions with different rate parameters and £~ is the number of
negative Exponential distributions with different rate parameters. Clearly, in this case, we have £T = £~. As already
referred, the exact distribution of W3 is a DGIG distribution which using the notation in Appendix 1 of [13] may
be denoted by ,

DGIG<r+7r‘,)\+,)\‘,£+,€‘) . (10)

In the next section we will show how it is possible to derive near-exact approximations using the result in Theorem
2.

3. Near-exact distributions for W

The idea behind the development of near-exact approximations is to approximate just a ’part’ of the characteristic
function of W, in the present work @y, in (7), by another characteristic function in such way that the resulting
characteristic function corresponds to a known and manageable distribution. Similar to [13] we will consider the

two following approaches.
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First near-exact approximation In the first approach we will approach the distribution of W = W7 + W5 by
the distribution of Wy + E(W3), which is the distribution of W; with a shift. It is easy to show that E(Ws) =
Z§:1 i, therefore the approach is completely defined, and one will have as an approximating distribution of
the distribution of W a shifted DGIG distribution. The result is established in the following theorem.

Theorem 3

Let X1,..., X, be p independent logistic random variables, with parameters n; € R and o; € R*. If we replace
Wa in (8) by E(W2) = > 7_, uja; we obtain as near-exact distribution for W =377, a; X;, with a; € RY,
j=1,...,p, ashifted DGIG distribution which, considering the notation in [13], may be represented as

P
SDGIG<T+,T_,/\+,/\_,€+,€_,Z,ujaj>,
j=1
where 7T, r=, AT, and A~, ¢* and ¢~ are the ones in expression (9) and E(W3) = Z?:l pjoy is the shift
parameter.

Please see Appendix A, for the expression of the probability density function of the SDGIG distribution which
is used to build the densities in Figure 1.

Second near-exact approximation To develop the second near-exact distribution we approximate the distribution of
Ws in (7) with a shifted Gamma distribution denoted by W5 ~ SGamma(p, A, §), where p is the shape parameter,
A is the rate parameter and @ is the shift parameter, and whose characteristic function is

A )
Dy (t) = </\1t> exp{itd} . (11)

The parameters p, A, and 6 are determined by solving the system of equations

X Pyys(t I Dy, (t

L?() :LW%() . j=1,2,4. (12)

ot —o ot —o

The following theorem holds.
Theorem 4
Let X1,...,X, be p independent logistic random variables, with parameters p; € R and o; € R*. If we use

as an asymptotic approximation of ®yy, in (7) the characteristic function ®yy; in (11), we obtain as near-exact
distribution for W = >~"_, a; X; with and a; € R the distribution of

Wi+ Wy

with W distributed as in (10) and W3 ~ SGamma(p, A, 0), where p, \, and 6 are given as solutions of the system
in (12).

In Appendix A we present the expression of the cumulative distribution function of W; + W3 Please see also
[13] for more details.

Remark: We could have also considered a mixture of shifted Gamma distributions to approximate the
distribution of W5 instead of a single shifted Gamma distribution (11). This would give rise to even more accurate
approximations. However, these approximations would be more difficult to implement and more time consuming
in computational terms. For these reasons we have decided to leave this approach out of the present work.

4. Measuring the accuracy and computational performance of the approximations
All the calculus in this section and also the implementation of the approximations developed in the previous section
were made in the software Mathematica 10.0. We should emphasize that these approximations are only possible

due to the strong connection between the theoretical results and the computational power available today.
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To illustrate the properties and qualities of these approximations one will consider the following scenarios.

—Scenario I: u; = (1,2), o7 = (5,6), and a; = {2, 3};
—Scenario I: py; = (—2,-1,3), oy = (1,5,3), and oy = (1,2, 3);
— Scenario II: gy = (—10, —1,1,3), oy = (1,5,3,2), and auy = (10, 20, 30, 40).

In Figure 1 we present: i) the smooth empirical density determined from a simulation of 5000000 values of
W (solid line), ii) the probability densities functions of the near-exact approximations given in Theorem 3 (see
Appendix A for details) for § = 4 (dotted line), 10 (dashed line) and 40 (Dot-dashed line).

fy)
0.014r

—100‘ ‘ —50‘ ‘ - 50‘ ‘100‘ ‘—50 o o 50 ‘ 100
Scenario I Scenario 11

Scenario 111

Figure 1. Plots of the smooth empirical distribution of T (solid line) and of the near-exact approximations in Theorem 3,
which density functions are given in Appendix A, for § = 4 (dotted line), 10 (dashed line) and 40 (Dot-dashed line). In these
plots f(.) stands for the density functions and y is the running value.

We see from Figure 1 that, for the near-exact approximations developed in Theorem 3 and for values of § = 40
there is a fairly reasonable adjustment between the exact and approximating distribution. Clearly, a more perfect fit
can be reached by considering higher values of 4.

To access the precision of the approximations we use a measure of proximity between characteristic functions
which is also a measure of proximity between cumulative distribution functions. The measure is defined as,

_ i = (I)W(t)*‘papp(t)
2 J_ o t

dt, (13)

where @y represents the exact characteristic function of W and ®,,, represents an approximate characteristic
function for ®y,. This measure has already been used in several related studies, for further details please see
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[12, 13]. In Table 1, we computed the values of the measure A between the exact characteristic function of W in
(2) and the approximating characteristic function corresponding to the distribution in Theorem 3 which is given by

Dy, (t) x exp {it E(Wa)} = B, (t) X exp {uz ujaj}

with @y, in (6). In Table 2 we considered the same exact characteristic function of W and the approximating
characteristic function corresponding to the distribution in Theorem 4 and which is given by

Dy, (1) X Py (t)
with @y, in (6) and ®yy; in (11).

Table 1. Values of A for the first type of near-exact approximations given by Theorem 3

1) Scenariol  Scenario I  Scenario III

4 39x107%2 3.8x1072 35x1072
10 13x1072 1.3x1072 12x10°2
16 80x1072% 7.7x1073 7.3x10°3
20 6.3x107% 6.1x107% 5.8x1073
30 41x1073 3.9x107% 38x1073
40 3.1x107% 3.0x1073% 2.8x1073
50 25x107% 24x107% 22x1073

100 1.2x1073 1.2x1073 1.1x 1073
500 2.4x107% 23x107%* 22x1074

Table 2. Values of A for the second type of near-exact approximations given by Theorem 4

) Scenario I Scenario II ~ Scenario III

4 63x107* 49x10* 5.1x107
10 35x107° 27x107° 29x107°
16 81x10% 62x10% 6.9x10°°
20 41x10% 31x107% 35x10°°
30 1.2x107% 89x1077 1.0x 10
40 49x1077 3.7x1077 42x1077
50 2.7x1077 19x1077 21x1077

100 3.1x107% 23x107% 26x10°8
500 24x1071° 19x10719 35x107?

From Tables 1 and 2 we may see that the second near-exact approximation, corresponding to the result
in Theorem 4, tends to give smaller values of the measure A than the first near-exact approximation. Both
approximations improve their precision when ¢ increases. Thus, the parameter § can be used to control the quality of
these approximations. To study the efficiency of these approximations in computational terms we have determined
the empirical 0.90 and 0.95 quantiles from a simulated sample of size 5000000 and evaluated the cumulative
distribution functions corresponding to the first and second near-exact approximations. We present, in Tables 3
and 4, the results and also the computing time in seconds for the approximating values of P(WW < ¢) obtained
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using the first and second type of near-exact approximations given in Theorems 3 and 4 and denoted in the tables,

ON THE LINEAR COMBINATION OF INDEPENDENT LOGISTIC RANDOM VARIABLES

respectively, by Fi ; and F5 ,.

From Tables 3 and 4 we may observe, in the scenarios considered, that i) the second near-exact approximation,
although more accurate, it can be quite time consuming, therefore we suggest the use of small values of § for this
approximation, ii) the first near-exact approximation is quite fast but not so accurate, iii) in both approximations the
computing time increases with the value of § and with the number of variables, iv) finally, for practical purposes,
we suggest the use of the second near-exact approximation in cases where high accuracy is required and the first
near-exact approximation for cases where it is preferable to choose speed rather than precision. In Table 4 we only
considered values < 10 because, for bigger values of J, the computing time starts to be very high and thus the

approximation is of reduced interest in practical terms.

Table 3. Computing times, in seconds, for the approximating values of P(W < ¢) obtained using the first type of near-exact

approximations given by Theorem 3 where ¢ is the 0.90 or 0.95 empirical quantile

Scenario I Scenario 11 Scenario 11
0 | Flg0, time Fig ., time|Fy g ., time Fyq .. time|Fy o ., time Fy g .. time
41 092 0.00 096 0.02] 092 0.02 09 000 092 0.03 096 0.02
51 092 002 09 000 092 002 096 0.02| 092 0.03 096 0.05
6/ 091 002 096 002 091 003 096 0.02| 091 0.03 096 0.05
71 091 002 096 002 091 003 096 003 091 006 0.96 0.06
81 091 002 096 0.02| 091 0.05 096 0.03| 091 0.08 096 0.08
91 091 003 096 003 091 006 096 006| 091 0.14 096 0.14
10| 091 0.04 096 0.03| 091 0.08 096 0.06| 091 0.13 096 0.14
200 090 0.14 095 0.14| 090 0.34 095 0.34| 090 0.67 095 0.67
301 090 034 095 034 090 0.84 095 0.86| 090 1.67 095 1.67
401 090 066 095 066| 090 164 095 1.63| 090 328 095 3.30
501 090 1.06 095 1.06| 090 272 095 2.72| 090 553 095 5.55
60| 090 159 095 1.59| 090 4.16 095 4.14| 090 853 095 8.55
700 0.90 225 095 227| 090 6.00 095 6.08| 090 127 095 18.1
80| 090 3.08 095 3.06| 090 830 095 833|] 090 258 095 21.2
90| 090 398 095 4.01| 090 134 095 134| 090 294 095 293
100 090 5.17 095 5.17| 090 175 095 173 090 374 095 373

Table 4. Computing times, in seconds, for the approximating values of P(W < ¢) obtained using the second type of near-

exact approximations given by Theorem 4 where ¢ is the 0.90 or 0.95 empirical quantile

Scenario I Scenario 11 Scenario III
0 | Fl,q00, time Fyg .. time|Fy g ., time Fyg . time|F) 4, time Fj, .. time
41 090 091 095 1.06| 0.90 230 095 2.44 | 0.90 481 0.95 5.27
5/ 090 222 095 245 0.90 5.52 0095 6.00| 0.90 11.1 095 11.9
6| 090 452 095 5.08| 0.90 11.1  0.95 12.3| 0.90 16.9 0.95 18.6
71 090 827 095 9.36| 0.90 20.6 0.95 23.1| 0.90 30.1 0.95 36.6
8| 090 13.8 095 156| 0.90 352 0095 40.1| 0.90 52.0 0095 57.7
91 090 224 095 255| 090 79.0 0.95 669| 090 101.1 0.95 98.3
10| 090 38.8 095 555| 090 1232 095 1140| 090 1777 095 189.3
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5. Application of this procedure to the linear combination of independent generalized logistic distributions

The near-exact approximations developed in Section 3 were obtained by approximating ®yy, in (7). The expression

exp {it Z?Zl 7y aj} in (7) corresponds to a shift in the distribution with characteristic function given by

P F(6 — O'jOéjit) F(5 + itO'jOéj)
1;[ I'(9) I'(9)

which, according to the definition in [17], is a linear combination of independent generalized logistic random
variables. Thus, to derive near-exact approximations for the linear combination of independent logistic random
variables we have approximated a shifted linear combination of independent generalized logistic random variables
by a shifted Gamma distribution. Thus, it seems appropriate to consider the same procedure developed in Section
3 to develop near-exact approximations for the linear combination of generalized logistic distributions. We will
briefly explain the procedure since it is very similar to the one developed in Section 3. Let us consider Y7,...,Y),
independent generalized logistic random variables, with parameters p;, ¢; € R that is

¥; ™ GLogist(p; ¢;) (14)
for j =1,...,p. In[17] the authors give the moment generating function for Y; from which it is possible to derive

easily the corresponding characteristic function of Y;. Thus, the characteristic function of Y} is given by

[(p; —it)I'(g; +it)
L(p;)T(g5)

Therefore, the characteristic function of the linear combination of p independent logistic random variables,
Z =377 a;Y;, fora; € R, is defined as

q)yj(t): , teR.

p
10[1 T (g + 1o t)
teR. 15
F:[ p))T(a;) © (1

In order to develop near-exact approximations for the distribution of Z we may represent the exact characteristic
function of Z as in the following theorem.

Theorem 5
Let Y7,...,Y, be p independent generalized logistic random variables, with parameters p;, ¢; € R*. Then, for
0 € N, the characteristic function of Z = Z?Zl a;Y; with a; € R may be written as

@Z(t) = (I)Zl (t) X (1322(t) (16)
with 5
6—1 -1 p 6—1 —1
pitk\ (pit+tk . G+k\ (¢+Fk
d = _
o et et YA e (50 ) o
j=1k=0 j=1k=0
and
o ﬁ pj +6 ayit) I'(g; + 0 + ayit) (18)
z(! o S+0) T(q; +0)
Proof: The proof is similar to the one of Theorem 2. m|

Similar to what was referred for 1/, in Section 3 but now for the distribution of Z;; if some of the positive or
negative Exponential distributions in (17) have the same parameter we can sum them, obtaining in this way Gamma
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distributions, so that

ot I
(1) = [T (A =ity 3 ST x (A +it) ™" (19)

j=1 j=1
where, again, ™ = (r{",...,7)) and AT = (A],..., X)), are respectively the shape and rate parameters
corresponding to the positive Exponential distributions, and =~ = (r,...,7,_) and A~ = (A ,...,\,_) are

respectively the shape and rate parameters corresponding to the negative Exponential distributions, and where ¢
is the number of positive Exponential distributions with different rate parameters and ¢/~ is the number of negative
Exponential distributions with different rate parameters. In this case £* may not be equal to £~.

Very succinctly, noticing that Z = Z; + Z5 and following a similar procedure to the one used in Section 3 and
stated in Theorems 3 and 4, we will consider the following approximations:

1. in the first approach for the distribution of Z = Z; + Z, we consider the distribution of Z; + E(Z3). The
resulting distribution is a shifted DGIG distribution

SDGIG <r+, P N AT E(Z2)>

with corresponding characteristic function given by
Dz, (t) x exp{itE(Zs)} . (20)

2. For the second near-exact distribution it may happen that the solution of a similar system to the one in (12)
may provide a negative value for A. In this case we will consider a negative shifted Gamma distribution for
Z5 to approximate the distribution of Z5. One should note that, in this case, the resulting approximating
distribution of Z; + Z3 was also studied in [13]. Thus, the second near-exact approximation will be obtained
approximating the distribution of Z5 in (18) with a positive or negative shifted Gamma distribution. For the
positive case the characteristic function is given by

Pzyi(t) = (&)p exp{itd} .

and for the negative case by ®z; (—t). This procedure was also adopted in [13] for the linear combination
of independent Gumbel random variables. The parameters p, A, and 6 are determined by solving the system
of equations in (12), but now replacing ®w; (t) by ®z; (t) and @y, (t) by @z, (t). Thus, the distribution of
Z = 2?:1 a;Y; will be approximated by the distribution of

Zy+ Z5 orby Zy — Z}
with characteristic functions given, respectively, by
Oz, (1) X Pzz(t) or @z, (t) X Pzz(—1). 21
Details on the distribution of Z; + Z3 and of Z; — Z3 can be found in Appendix 1 of [13]

To illustrate the quality of these approximations one will also use the measure A in (13). In this measure one
will consider the exact characteristic function of Z in (15) and the characteristic function corresponding to the first
near-exact approximation in (20) and to the one corresponding to the second near-exact approximation in (21). In
Tables 5-8 ahead we consider the following three scenarios:

: )
(4,5,6);

—Scenario IV: piy = (1,2), giv = (5,6), and a;y = (2
—Scenario V: py = (1,2, 3), gv = (1,5,3), and oy =
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—Scenario VI: py; = (1,1, 3,10), qv; = (1,5,3,2), and axy; = (10, 20, 30, 40).

In scenarios IV and V we considered for the distribution of Z3 a shifted Gamma distribution and in Scenario
VI we used a negative shifted gamma distribution for the approximating distribution. In Tables 5-8 we may
observe, for both approximations, the same kind of behaviour already described in Tables 1-4 for the near-exact
approximations developed in Section 3. The second near-exact approximation is again more precise but requires
more computing power and time.

Table 5. Values of A for the first type of near-exact approximations

0 Scenario IV Scenario V Scenario VI

6 4.4x1072 3.7x1072 44x1072
10 28x1072 24x1072 2.9x 102
16 1.9x1072 15x1072 1.9x 1072
20 1.5x 1072 12x1072 1.6 x1072
30 1.0x 1072 85x107% 1.1 x102
40 7.9x107% 6.4x 1073 8.2x 1073
50 6.3x 1072 52x1073 6.6 x 1073

100 3.2x107% 26x1073 3.3x 1073
500 6.6 x107* 52x107* 6.9 x 1074

Table 6. Values of A for the second type of near-exact approximations

0 Scenario IV Scenario V Scenario VI

6 1.5x107* 18x10% 1.4x10~*
10 5.7x107° 7.8x107° 5.2x107°
16 23x107° 3.4x107° 2.1 x10°°
20 1.5x107° 23x1075 1.4x10°°
30 7.2x107% 1.1x107% 6.5x 109
40 4.2x107% 6.2x107% 3.8 x 10
50 2.7x107% 4.0x1076 2.5x 1076

100 7.2x 1077 1.1x107% 6.5x 1077
500 3.0x1078 4.4x107% 2.8x 1078

Again, in this case we have only consider positive «; (j = 1,...,p) however the general case with a; € R can
be addressed in the same manner. Further research must be done in order to analyse all the details of this second
near-exact approximation, for example it is important to find out in which cases should we use the positive or
the negative shifted Gamma distribution. Another issue is what moments should be matched? We have chosen to
match the first, second and fourth moments because when we tried to match the first three moments we found
out that the system in (12) had no solution, in the case of the linear combination of independent logistic random
variables. However, for the linear combination of independent generalized logistic distributions it is possible to
use the first three moments. For both near-exact approximations, when the number of variables and/or ¢ increases
the computing time also increases, this trend is more notorious for the second near-exact approximation. Final
remark, to emphasize that the approximations developed in this work are only possible due to the fundamental
combination of theory and computation techniques and can only be implemented, for practical purposes, because
of the computing power available today.
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Table 7. Computing times, in seconds, for the approximating values of P(WW < ¢) obtained using the first type of near-exact
approximations where ¢ is the 0.90 or 0.95 empirical quantile

Scenario IV Scenario V Scenario VI
0 | Fl g time F time | F q,,, time Fj time | £} time F

»40.95 »40.95 »40.90 »40.95 time

41 092 0.02 096 000 093 0.00 097 0.02] 092 0.03 096 0.02
5/ 092 000 09 002 093 0.02 097 002 092 003 096 0.05
6| 092 002 09 0.02| 092 0.03 09 003 091 0.03 096 0.05
71 092 002 09 0.02| 092 0.06 096 0.04| 091 0.06 096 0.06
8
9
0

092 0.02 096 0.02| 092 0.06 09 0.06] 091 0.08 0.96 0.08
091 0.03 096 002 092 0.08 09 0.08] 091 0.14 096 0.14
091 0.03 096 003 091 009 09 0.09] 091 0.13 096 0.14
200 091 0.16 095 0.17| 091 039 096 041 090 0.67 095 0.67
301 091 027 095 028 090 098 095 095] 090 167 095 1.67
40| 090 048 095 053] 09 131 095 131 090 328 095 3.30
50| 090 0.79 095 0.81| 090 295 095 288 090 553 095 5.55
60| 090 120 095 120 090 3.12 095 3.63| 090 853 095 8.55
701 090 1.63 095 1.67| 090 430 095 433 090 12.7 095 181
80| 090 219 095 225| 090 584 095 596| 090 258 095 212
90| 090 284 095 285| 090 772 095 7.66| 090 294 095 293
100 090 350 095 3.59| 095 102 095 105| 090 374 095 373

Table 8. Computing times, in seconds, for the approximating values of P(W < q) obtained using the second type of near-
exact approximations where g is the 0.90 or 0.95 empirical quantile

Scenario IV Scenario V Scenario VI
0 | Fl,q000 time Fyg .. time|Fy g ., time Fyg4 .. time|Fy q ., time Fy g .. time
41 090 1.25 095 1.31] 090 6.42 0095 6.73| 090 748 095 6.14
5 090 252 095 2.61| 0.90 10.5 0095 11.3] 090 10.8 095 9.78
6 090 4.05 095 4.28| 0.90 159 0095 16.8) 090 158 095 112
71 090 6.22 095 6.56| 0.90 26.7 095 2951 090 225 095 244
8| 090 9.61 095 10.2| 0.90 41.8 095 50.6| 090 31.9 0095 31.1
9 090 143 095 164 0.90 68.3 0095 79.21 090 463 095 544
10 090 22.1 095 263| 090 1004 095 1160 090 780 095 773

6. Conclusions

In this work the exact distribution of the linear combination of independent logistic random variables was addressed
and two near-exact approximations were developed for this distribution. These two approximations are useful for
different purposes, the first for cases where speed of computation is important and the second for cases where
high precision is need. Numerical studies show that the parameter § can be used to control the level of accuracy in
both approximations. In the process, near-exact approximations for the linear combination of generalized logistic
random variables were also developed. Further developments on these topics, may involve the development of
packages or computational modules that allow the generalized use of the results obtained in this work. It is still
intended in the future to obtain a new approach that may combine high precision with computational speed.
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Appendix A

The density function of the SDGIG distribution proposed in Theorem 3

The near-exact distribution for W = 2521 o; X, with o € R*,j=1,...,p, proposed in Theorem 3, is a shifted
DGIG distribution [6] which, considering the notation in [13], may be represented as

p
SDGIG(T*,T_,)\+,)\_,€+7£_7Zujaj>,
j=1
where 7T, r=, AT, and A™, ¢* and ¢~ are the ones in expression (9) and E(W3) = Z?Zl pja; is the shift
parameter. The density function of this distribution which was used to plot the near-exact approximating density
functions in Figure 1 is given by

el

A . | D
Y i <y—zujaj> Ym0,
j=1 k=1 i=0 j=1

=3 - . )
DD Pikifvs, (—y+2ujaj> Y iy <0,
§=1 k=1 i=0 j=1

where, for j=1,..., 0t k=1,...,r1;i=0,...,k—1,

KK, E-=1! (h4+i—1)!
Piki = (AF)R—i Cﬂkzzd% 1 + )bt 22)
)‘ =1 h=1 v >“ Jr/\@) *
and,forj=1,... (k= 1,...,r;;i:0,...,k—1,
K1K2 E-=1! (h4+i-1)!
¥ = c - - 23
Pjki = Jk;; Lh 4! )\++/\e—)h+z ( )
with
o . o -
K =TI007 . Ka=T]0y ).
j=1 j=1
andcj, (j=1,...,0Tk=1,... ,r?) given by (2.9)~(2.11) in [6], with p replaced by ¢* and r; replaced by r;f
and dj, (j=1,...,07;k=1,... ,r;) defined in a similar manner, replacing ¢ by £~ and rj+ by r;, and where,
fory > 0,
()‘j)kﬂ. k—i—1_—ATy
f}/jki(y)_my )
and
k—i—1 ()\+)t o
Fr ) =1= > —ve ™, 24)
t=0
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are respectively the density and distribution functions of Yjj; ~ Gamma(k — ¢, /\j), while f,. (-) and Fy. ()

are the density and distribution functions of Y3, ~ Gamma(k — i, A} ).
The weights p;,, and p7,, verify the relation

Ay Ty k-1
E E pjki+§ E Diki =
J=1 k=1 i=0 J=1 k=1 i=0

The corresponding cumulative distribution function may be obtained, with the correct choice of parameters, from
[6, 13].

The cumulative distribution function of W, + W defined in Theorem 4

The near-exact distribution for W = Z§:1 a;X; with and o; € R* defined in Theorem 4 is given by the
distribution of
Wi+ W3

with W7 distributed as in (10) and W3 ~ SGamma(p, A, 0), where p, A, and 6 are given as solutions of the system
in (12). The cumulative distribution function of W; + W3 may be represented as [13]

P

ZZ pjrifa, (z—0;77,A1,2)

j=1 k=1 i=0
T k-1

Fle) = i Z; 1 i=0 Dini FWZ*_YJ'*M(Z -9), =020, (25)

J=1 k=1 i=

Ty k-1

> Piki Fwz—vs (2 = 0), z—6<0.

j=1 k=1 i=0 ’

with r* = (k —i,p), A} = ()\j, A) and G; ~ GNIG(7*, A7, 2) (where GNIG stands for the Generalized Near-
Integer Gamma distribution of depth 2 [5]). The weights Piki and p;fki are the same as in (22) and (23), and
Yy, ~ Gamma(k — i, A;") . Concerning the distribution of W3 — Y., corresponds to the difference between two
independent Gamma random variables, one with a non-integer shape parameter and the other with an integer shape
parameter. In detail, if one considers Y; ~ Gamma(r, \;) and Y5 ~ Gamma(p, \) where p, A; and \ are positive

real numbers and r is a positive integer, the distribution function of Y> — Y] is given by
—1 t
L(p, )\z) >\ — \ t
1— A 21

(—2) (A +A1) " PR (t+ p—k, (A+A1)z)}7 2>0,

FYTYI(Z) =

et (e

t

A+ X)) PR+ p— k) }, z2< 0.

For more details please see the Appendix in [13].
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